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SUBJECT: ROCK ISLAND DAM PROJECT 
REF: MOSCOW 0074 

1. IN RESPONSE TO REFTEL PARA 2 INQUIRY, WE PROVIDE THE FOL- 
LOWING INFORMATION: 

2. "ROCK ISLAND DAM" IS A HYDROELECTRIC PROJECT LOCATED ON 
THE COLUMBIA RIVER IN WENATCHEE, WASHINGTON. PUBLIC UTILITY 
DIVISION (PUD) NO. 1 THERE HAS SOLICITED TWO ROUNDS OF BID- 
DING FOR A CONTRACT TO SUPPLY 410 MW OF HYDROELECTRIC GENER- 
ATING EQUIPMENT (EIGHT 53 MW UNITS) FOR A POWERHOUSE. THE 
PROJECT WILL USE BULB TURBINE-GENERATORS THAT ARE STRANGERS 
TO US POWER STATIONS BUT USED WIDELY IN EUROPE AND ASIA. 
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THEY ALLOW SIMPLER MORE COMPACT POWERHOUSE DESIGN WITHOUT 
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COMPROMISE TO THE POWER OUTPUT OF THE STATION. 

3. THREE SOVIET- WESTINGHOUSE BIDS, RANGING FROM $36.4 MIL- 
LION TO $39.9 MILLION, WERE RECEIVED IN JULY, 1973. THE 
NEXT LOWEST BID, AT $47.4 MILLION, WAS SUBMITTED BY ALLIS - 
CHALMERS. 

4. IN EACH OF THEIR PROPOSALS, WESTINGHOUSE WOULD MANUFAC- 
TURE THE GENERATORS AND LENINGRAD METAL WORKS THE TURBINES. 
THE $36.4 MILLION BID INVOLVES SOVIET DESIGNED AND MANUFAC- 
TURED TURBINES WITH STAINLESS-CLAD CARBON-STEEL BLADES; THE 

$39.9 MILLION BID CALLS FOR SOVIET MANUFACTURE OF STAINLESS 
BLADED TURBINES DESIGNED BY NOHAB OF SWEDEN. 

5. THE FIRST ROUND OF JOINT SOVIET-WESTINGHOUSE BIDS WERE 
CANCELLED UPON RECOMMENDATION OF CONSULTING ENGINEERS TO 
THE PUD BECAUSE THE BIDDERS TOOK EXCEPTION TO SOME LIABILI 
TY CLAUSES AND OTHER COMMERCIAL TERMS OF THE SPECIFICATIONS 
DOUBT AS TO THE MANUFACTURING CAPABILITY OF THE LENINGRAD 
METAL WORKS MAY ALSO HAVE PLAYED A ROLE IN HE REJECTION OF 
THE BIDS. PRIOR TO THE NOVEMBER 1973 BID-OPENING, PUD OF- 
FICIALS INSPECTED THE LENINGRAD FACILITY AS WELL AS THE 
FACILITIES OF OTHER BIDDERS IN FRANCE, SWEDEN, AND SWITZER- 
LAND. ACCORDING TO THE PUD DIRECTOR, ALL FACILITIES AND 
CAPABILITIES WERE FOUND TO BE ACCEPTABLE. 

6. A SOVIET-WESTINGHOUSE BID WAS THE LOWEST IN THE SECOND 
ROUND OF BIDDING IN NOVEMBER. THE $40.8 MILLION BID WAS 
ALMOST $7 MILLION BELOW THE SECOND BIDDER, NEYRPIC OF 
FRANCE, AND $1 1 MILLION BELOW THE ENGINEERS' ESTIMATE. SUL- 
ZER BROTHERS OF SWITZERLAND WAS THE THIRD LOWEST BIDDER AT 
$49.8 MILLION. ALLIS-CHALMERS WAS HIGH AT $53.6 MILLION. 

THE JOINT SOVIET-WESTINGHOUSE NOHAB BID CAME TO $50.7 MIL- 
LION. 

7. THE PUD EXPECTS TO COMPLETE EVALUATION OF THE BIDS BY 
MID-FEBRUARY. 

8. FYI. THE SOVIETS HAVE INFORMED US OF THEIR CONCERN 
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THAT POLITICAL CONSIDERATIONS MIGHT BE A FACTOR IN THE 
FINAL DECISION OF THE STATE OF WASHINGTON. OUR LATEST IN- 
FORMATION HOWEVER IS THAT THE WESTINGHOUSE-SOVIET-NOHAB BID 
IS LIKELY TO WIN FINAL APPROVAL. RUSH 
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